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GDP and Con. Invest. (Real, Trillion KRW)
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2 ) Policy Recommendation

3.4

* Currently, projects subject to pre-bid screening explicitly state the execution of screening
in the bid announcements, which may lead paper companies to avoid only those bids and

attempt to enter the market through other unscreened projects

* Ideally, it would be desirable to implement pre-bid screening for all projects, but practical
constraints such as limited personnel and budget make this difficult to achieve.

<Policy Recommendation>

By introducing uncertainty into the execution of pre-bid screening, it would be possible to

expand the range of target projects while maintaining current levels of staffing and budget

<Illustration of the Idea>

|
Current Practice ' Practice with U ncerta.mt}

'

Construction Project A = q L i Cunstruﬂlurl Project A : -

{5ubject to pre-bid screaning) — = Hn (qudlﬂod} 1 Lo o_bid screening with 3% chance) — H“ fﬂﬂhﬁ‘dl
H Conslrndion Project B -

Construction Project B o b u-hid scroening with 33% chance) e

>

7 . H Bidders ) -
- —= Cunsn'udlon Project C 4 p.p.
Construction Project C 5 HH (paper . 1 | tpre-hid screening with ajw chancel HH { 4
companigs)

* Expected Number of Screening: 1 project

* Expected Number of Screening: 1 project
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